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1. LEVENHAGEN MET WITH AMBASSADOR SEPTEMBER 9 TO REITERATE 
CALTEX DESIRE TO HAVE USG OFFICIALLY SHOW INTEREST TO GOI 

IN EQUITABLE CONCLUSION TO GOI-CALTEX NEGOTIATIONS. CALTEX HAS 
SUBMITTED "99 PERCENT" OF DOCUMENTATION REQUESTED BY GOI AND HAD 
ALSO FILED DATA NECESSARY FOR PRICE REVISIONS REQUIRED TO GET 
CALTEX INTO PROFITABLE CURRENT POSITION. LEVENHAGEN ALSO ASKED 
WHETHER EMBASSY BELIEVED GOI MIGHT CHANGE ITS MIND ON TAKEOVER 
IN VIEW OF RECENT SANIOY KNDHI ARTICLE AND VARIOUS 
MINISTERIAL STATEMENTS WHICH WERE CRITICAL OF PUBLIC SECTOR. 

2. AMBASSADOR STATED THAT HE WAS AMAZED THAT CALTEX WAS STILL 
DEBATING WHETHER IT HAD A PROBLEM RATHERN THAN TRYING TO DEAL 
WITH REALITY. WHILE GOI WAS CERTAINLY BECOMING AWARE OF THE 
DISADVANTAGES OF PAST ECONOMIC POLICIES, INCLUDING AN 
INEFFICIENT PUBLIC SECTOR. GOI INTENTION TO TAKE OVER 
PETROLEUM SECTION REMAINED GOSPEL. USG INTEREST IN CALTEX 
NEGOTIATIONS HAD ALREADY BEEN INDICATED AND AMBASSADOR 

WAS PREPARED TO INTERVENE PERSONALLY WHEN NEGOTIATING ISSUES 
BECOME CLEAR. 
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3. LEVENHAGEN ACKNOWLEDGED THAT NEW YORK WAS RATHER SLOW IN 
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ACCEPTING REALITIES OF INDIAN SITUATION, SUPPOSEDLY DUE TO 
TEXACO INTEREST IN MAINTAINING PRESENCE IN INDIA. AMBASSADOR 
STRESSED NEED FOR CALTEX TO SEND PROFESSIONAL NEGOTIATORS 
WELL VERSED IN LAW, TAXATION AND OVERALL COMPANY POLICY 
TO CONDUCT TALKS WITH GOI. LEVENHAGEN STATED THAT HE HOPED 
THAT HIS FORTHCOMING VISIT TO NEW YORK WOULD LEAD TO A 
RESOLUTION OF THIS AND OTHER PROBLEMS AFFECTING CALTEX'S STANCE 
IN THE NEGOTIATIONS. 

SAXBE 
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